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REPORT OF MANAGEMENT
The consolidated financial statements of Idaho AgCredit, ACA and its wholly owned subsidiaries Idaho AgCredit, FLCA 
and Idaho AgCredit, PCA (collectively Idaho AgCredit) are prepared by management, which is responsible for their 
integrity and objectivity, including amounts that must necessarily be based on judgments and estimates. The 
consolidated financial statements have been prepared in conformity with generally accepted accounting principles 
appropriate under the circumstances and under the oversight of the Audit Committee (comprised of all board 
members), and in the opinion of management, fairly present the financial condition and results of operations of Idaho 
AgCredit. 

To meet its responsibility for reliable financial information, management depends on Idaho AgCredit's accounting and 
internal control systems, which have been designed to provide reasonable, but not absolute, assurance that assets are 
safeguarded and that transactions are properly authorized and recorded. The systems have been designed to provide 
the information to facilitate the recognition of costs in relation to benefits derived. To monitor compliance, Idaho 
AgCredit's staff, contract auditors, CoBank, ACB (CoBank) and an independent accounting firm perform reviews of the 
accounting records, review accounting systems and internal controls, and recommend improvements as appropriate. 

The 2025 consolidated financial statements of Idaho AgCredit were audited by Wipfli LLP, certified public accountants 
(CPAs), who also conducted a review of the accounting records and such other auditing procedures as they considered 
necessary to comply with generally accepted auditing standards. A copy of their report was presented in the 2025 
Annual Report to Shareholders (Annual Report). 

The activities of Idaho AgCredit are also reviewed by the Farm Credit Administration (FCA), and certain actions of Idaho 
AgCredit are subject to approval by CoBank. Certain actions of CoBank are also subject to FCA approval. The annual 
and quarterly reports of Idaho AgCredit and CoBank are available upon request at no cost at Idaho AgCredit's 
administrative and branch offices, or on the websites at www.idahoagcredit.com and www.cobank.com, respectively. 

The Board of Directors and Audit Committee have overall responsibility for Idaho AgCredit's systems of internal control 
and financial reporting. In connection with this obligation, each consults regularly with management and periodically 
reviews the scope and results of work performed by the CPAs. The CPAs also have direct access to the Board of 
Directors and Audit Committee. 

The undersigned hereby certify that this report has been reviewed and prepared in accordance with all applicable 
statutory or regulatory requirements and that the information contained herein is true, accurate, and complete to the 
best of the undersigned's knowledge and belief. 

/s/ Tina Clinger /s/ Marc Fonnesbeck  

Tina Clinger Marc Fonnesbeck 
Board Chair President and CEO 

/s/ Ryan Mathews /s/ Dana Wood 

Ryan Mathews Dana Wood 
Audit Committee Chair Secretary and CFO 

July 22, 2026
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MANAGEMENT'S DISCUSSION AND ANALYSIS 
OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS 

Overview and Economic Conditions: 
The following discussion summarizes the financial position and results of operations of Idaho AgCredit for the three 
months ended June 30, 2026, with comparisons to prior periods. You should read these comments along with the 
accompanying financial statements and footnotes in the 2025 Annual Report to Shareholders. The accompanying 
financial statements were prepared under the oversight of the Audit Committee. 

Economic conditions for the three months ended June 30, 2026 reflected commodity prices at breakeven or above for 
contracted potatoes, beef, and alfalfa. Fresh and open market potatoes are operating below breakeven due to abundant 
supplies. Sugar beets are operating below breakeven due to lower sugar prices domestically and internationally. Milk 
prices are below breakeven due to declining prices and rising feed costs; however, most dairies are operating at or 
above breakeven due to high beef prices. Wheat and barley are operating below breakeven due to continued low 
market prices. Due to the uncertain nature of changes to consumption habits and market changes due to ongoing world 
events, it is difficult to accurately predict commodity prices in the near term. Most operations have sufficient 
diversification to weather short cycles of below breakeven prices for one or two commodities, but these operations may 
have to make difficult choices regarding machinery replacement and containment of operating costs. Water has been 
a challenge in 2026 with below average snowpack and reservoir carryover. Agricultural real estate prices appear to be 
steady. The increases in real estate values in the last several years could lead to increased loan risk on those operations 
which purchased higher cost land if real estate values and rental rates decrease. 

Loan Portfolio: 
Gross loan volume as of June 30, 2026 increased $14,416,596 from $506,755,749 at the prior quarter end to 
$521,172,345, and increased $60,987,522 compared to the same quarter in the prior year. The current quarter change 
in loan volume reflected seasonal changes in operating loan volume and net new commercial and mortgage purchased 
participation loan volume offset by a modest decrease in mortgage volume. The increase in gross loan volume from the 
prior year reflects a net increase in commercial loans and an increase in mortgage and mortgage purchased 
participation loans with other lenders. 

Nonaccrual loan volume at June 30, 2026 was $2,678,774, or 0.51% of gross loan volume, compared to $3,189,805, 
or 0.69% on the same date in the prior year. Idaho AgCredit's total loan portfolio is presently graded 97.1% acceptable 
and OAEM compared to 97.7% acceptable and OAEM in the prior year. Idaho AgCredit's long-term goal for acceptable 
and OAEM credit remains at 90.0% or better. 

Idaho AgCredit had no net investment in other property owned (aka acquired property) at June 30, 2026, which was 
the same as on the same date in the prior year. Idaho AgCredit's investment in accrual sales contracts at June 30, 
2026 was $0 compared to $0 in the prior year. Idaho AgCredit's ratio of liabilities to net worth at June 30, 2026 was 
5.07:1 compared to 4.77:1 the prior year. This ratio change (which reflects that total liabilities have increased in 
proportion to net worth) has been caused by retained earnings growing slower in proportion to loan volume growth and 
the change in the corresponding debt with CoBank. 

Results of Operations: 
Idaho AgCredit's net income of $3,031,273 for the quarter was up $203,211 compared to the same quarter in the prior 
year. The net interest income after the provision for losses of loan principal and commitment for the quarter was 
$223,997 higher than the same period in the prior year due to an increase in net interest income of $311,597 offset by 
an increase in the net provision for credit losses of $87,600. Noninterest income for the quarter was $88,131 higher 
than the prior year primarily due to increase in patronage from CoBank of $95,000. Noninterest expenses for the quarter 
were $93,917 higher than the prior year due primarily to increases in salaries and benefits, purchased services and 
other noninterest expense. 

The allowance for credit losses on loans balance at June 30, 2026 totaled $3,442,360 or 0.66% of gross loan volume 
compared to an allowance of $3,373,996 or 0.73% of gross loan volume for the same date in the prior year. This 
increase of $68,364 from the prior year primarily reflects changes in credit quality, loan volume, and calculation 
methodology factors. The allowance for credit losses for unfunded commitments balance at June 30, 2026 totaled 
$92,862 compared to an allowance of $209,125 for the same date in the prior year. The decrease of $116,263 primarily 
reflects changes in credit quality, unfunded commitment volume, and calculation methodology factors. After assessing 
the relative risk based upon economic conditions, historical annual credit loss experience and potential future losses, 
management believes the allowances for credit losses adequately cover the inherent risk in the loan portfolio. Ultimate 
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losses which may be experienced by Idaho AgCredit depend upon the impact of future commodity prices, real 
estate values, government subsidy and disaster programs, weather-related occurrences, operating decisions and 
public policy. These same factors may also generate recoveries of losses previously recognized. 

Capital Resources: 
Shareholders' equity at June 30, 2026 was $90,090,993, which increased $4,313,632 from $85,777,361 at December 
31, 2025. This increase is due to net income plus net stock changes. Since January 1, 2005, Idaho AgCredit's stock 
requirement has been the minimum allowed by regulation, which is the lesser of 2% of the outstanding principal balance 
or $1,000 per customer. Idaho AgCredit's capital amounts, categories and ratios at June 30, 2026 exceeded the FCA 
minimum regulatory requirements which became effective January 1, 2017. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

Note 1 – Organization and Significant Accounting Policies: 
A description of the organization and operations of Idaho AgCredit, ACA (Idaho AgCredit), the significant accounting 
policies followed, and the financial condition and results of operations as of and for the year ended December 31, 2025, 
are contained in the 2025 Annual Report to Shareholders (Annual Report). The accompanying unaudited second-
quarter 2026 financial statements have been prepared in accordance with the accounting principles generally accepted 
in the U.S. (GAAP) for interim financial information. Certain disclosures included in the annual financial statements have 
been condensed or omitted from these financial statements as they are not required for interim financial statements 
under U.S. GAAP and the rules of the Farm Credit Administration (FCA). This report should be read in conjunction with 
the audited financial statements as of and for the year ended December 31, 2025, as contained in the Annual Report. 

In the opinion of management, the unaudited financial information is complete and reflects all adjustments, 
consisting of normal recurring adjustments, necessary for a fair statement of results for the interim periods. The 
preparation of financial statements in accordance with GAAP requires management to make estimates and 
assumptions that affect the amounts reported in the financial statements and accompanying notes. Actual results 
could differ from those estimates. The results of operations for interim periods are not necessarily indicative of the 
results to be expected for the full year ending December 31, 2026. Descriptions of the significant accounting policies 
are included in the Annual Report. In the opinion of management, these policies and the presentation of the interim 
financial condition and results of operations conform with GAAP and prevailing practices within the banking industry. 

Recently issued or adopted Accounting Pronouncements 
As of the date of this report, there are no recently issued or adopted accounting pronouncements that have or are 
expected to have any impact on current or future financial practices or disclosures. 

Note 2 – Loans and Allowance for Credit Losses: 
A summary of loans by type (excluding related accrued interest) follows: 

Idaho AgCredit purchases or sells participation interests with other parties in order to diversify risk, manage loan volume 
and comply with Farm Credit Administration regulations. All of Idaho AgCredit's participations purchased and 
participations sold are with other Farm Credit Institutions. The following table presents information regarding 
participations purchased and sold (excluding related accrued interest) as of June 30, 2026: 

Credit Quality 
Credit risk arises from the potential inability of an obligor to meet its payment obligation and exists in our outstanding 
loans, letters of credit and unfunded loan commitments. The entity manages credit risk associated with the retail lending 
activities through an analysis of the credit risk profile of an individual borrower using its own set of underwriting standards 
and lending policies, approved by its board of directors, which provides direction to its loan officers. The retail credit risk 
management process begins with an analysis of the borrower’s credit history, repayment capacity, financial position 
and collateral, which includes an analysis of credit scores for smaller loans. Repayment capacity focuses on the 
borrower’s ability to repay the loan based on cash flows from operations or other sources of income, including off-farm 
income. Real estate mortgage loans must be secured by first liens on the real estate (collateral). As required by Farm 
Credit Administration regulations, each institution that makes loans on a secured basis must have collateral evaluation 
policies and procedures. Real estate mortgage loans may be made only in amounts up to 85% of the original appraised 
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value of the property taken as security or up to 97% of the appraised value if guaranteed by a state, federal, or other 
governmental agency. The actual loan to appraised value when loans are made is generally lower than the statutory 
maximum percentage. Loans other than real estate mortgage may be made on a secured or unsecured basis. 

The institution uses a two-dimensional loan risk rating model based on internally generated combined System risk rating 
guidance that incorporates a 14-point probability of default rating scale to identify and track the probability of borrower 
default and a separate scale addressing loss given default over a period of time. Probability of default rating is 
management’s assumption of the probability that a borrower will experience a default within 12 months from the date 
of the determination of the risk rating. A default is considered to have occurred if the lender believes the borrower will 
not be able to pay its obligation in full or the borrower is past due more than 90 days. The loss given default is 
management’s assumption of the anticipated principal loss on a specific loan assuming default occurs during the 
remaining of the loan life. This credit risk rating process incorporates objective and subjective criteria to identify inherent 
strengths, weaknesses and risks in a particular relationship. The institution reviews, at least on an annual basis, or when 
a credit action is taken the probability of default category. 

Each of the probability of default categories carries a distinct percentage of default probability. The probability of default 
rate between one and nine of the acceptable categories is very narrow and would reflect almost no default to a minimal 
default percentage. The probability of default rate grows more rapidly as a loan moves from acceptable to other assets 
especially mentioned and grows significantly as a loan moves to a substandard (viable) level. A substandard (non-
viable) rating indicates that the probability of default is almost certain. These categories are defined as follows: 

• Acceptable – Assets are expected to be fully collectible and represent the highest quality.  
• Other Assets Especially Mentioned (OAEM) – Assets are currently collectible but exhibit some potential 

weakness. 
• Substandard – Assets exhibit some serious weakness in repayment capacity, equity, and/or collateral 

pledged on the loan. 
• Doubtful – Assets exhibit similar weaknesses as substandard assets. However, doubtful assets have 

additional weaknesses in existing facts, conditions and values that make collection in full highly 
questionable. 

• Loss – Assets are not considered collectible. 
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The following table presents credit quality indicators by loan type and the related principal balance as of June 30, 2026: 
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The following table presents credit quality indicators by loan type and the related principal balance as of December 31, 
2025: 
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Accrued interest receivable on loans of $9,406,231 and $9,575,946 at June 30, 2026 and December 31, 2025 have 
been excluded from the amortized cost of loans and reported separately in the Consolidated Statements of Financial 
Condition. The entity wrote off $5,717 of accrued interest receivable for the six months ended June 30, 2026 and $3,619 
for the six months ended June 30, 2025. 

The following table reflects nonperforming assets, which consist of nonaccrual loans and other property owned and 
related credit quality statistics: 

The following table provides the amortized cost for nonaccrual loans with and without a related allowance for loan 
losses, as well as interest income recognized on nonaccrual loans during the period: 
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The following table provides an age analysis of past due loans at amortized cost by portfolio segment as of: 

A loan is considered collateral dependent when the borrower is experiencing financial difficulty and repayment is 
expected to be provided substantially through the operation or sale of the collateral. The collateral dependent loans are 
primarily real estate mortgage loans. 
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Loan Modifications to Borrowers Experiencing Financial Difficulties 
The following tables show the amortized cost basis at the end of the reporting period for loan modifications granted 
to borrowers experiencing financial difficulty, disaggregated by loan type and type of modification granted. 

Accrued interest receivables related to loan modifications granted to borrowers experiencing financial difficulty as of the 
three months ended June 30, 2026 and June 30, 2025 were $18,343 and $23,642. 
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Accrued interest receivables related to loan modifications granted to borrowers experiencing financial difficulty as of the 
six months ended June 30, 2026 and June 30, 2025 were $18,343 and $23,642. 

The following table describes the financial effect of the modifications made to borrowers experiencing financial difficulty 
during the three months ended June 30, 2026: 

The following table describes the financial effect of the modifications made to borrowers experiencing financial difficulty 
during the three months ended June 30, 2025: 
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The following table describes the financial effect of the modifications made to borrowers experiencing financial difficulty 
during the six months ended June 30, 2026: 

The following table describes the financial effect of the modifications made to borrowers experiencing financial difficulty 
during the six months ended June 30, 2025: 

There were no loans to borrowers experiencing financial difficulty that defaulted during the three or six months ended 
June 30, 2026 and received a modification in the twelve months before default. There were no loans to borrowers 
experiencing financial difficulty that defaulted during the three or six months ended June 30, 2025 and received a 
modification in the twelve months before default. 

The following table sets forth an aging analysis of loans to borrowers experiencing financial difficulty that were modified 
during the twelve months prior to June 30, 2026: 

The following table sets forth an aging analysis of loans to borrowers experiencing financial difficulty that were modified 
during the twelve months prior to June 30, 2025: 

Additional commitments to lend to borrowers experiencing financial difficulty whose loans have been modified during 
the six months ended June 30, 2026 were $1,328,968 and during the year ended December 31, 2025 were $1,605,202. 
There were no loans held for sale during any reporting periods. 
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Allowance for Credit Losses 
The credit risk rating methodology is a key component of the institution’s allowance for credit losses evaluation and is 
generally incorporated into the institution’s loan underwriting standards and internal lending limits. In addition, borrower 
and commodity concentration lending and leasing limits have been established by the institution to manage credit 
exposure. The regulatory limit to a single borrower or lessee is 15% of the institution’s lending and leasing limit base 
including long-term, short-term and intermediate-term lending authorities. Idaho AgCredit’s board of directors have 
established more restrictive lending limits. 

A summary of changes in the allowance for credit losses by portfolio segment are as follows:  
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Discussion of Changes in Allowance for Credit Losses  
The ACL increased $1,344,477 to $3,535,222 at June 30, 2026, as compared to $2,190,745 at December 31, 2025. 
This is due to loan volume and loan commitment changes which added $2,254, PD/LGD rating changes which added 
$697,552, macroeconomic forecast changes which added $33,039, and increases in specific reserves of $611,632. 

The following table discloses the most significant macroeconomic variables by loan type:

Note 3 – Capital:
There have not been any significant capitalization bylaw changes or significant other capitalization plan or status 
changes since the date of the Annual Report and Idaho AgCredit is in compliance with FCA capital regulations. 

Note 4 – Income Taxes:
There have not been any significant changes in the composition or valuation of tax assets or liabilities since the date of 
the Annual Report. 
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Note 5 – Contingent Liabilities and Litigation:
Idaho AgCredit has various commitments outstanding and contingent liabilities, as described in Note 15 "Commitments 
and Contingencies" of the Annual Report. There have not been any significant changes related to this subject area 
since that report, other than normal seasonal and operational variations in the amounts of outstanding commitments 
and deposit balances. There are no legal actions pending against Idaho AgCredit. 

Note 6 – Whistleblower Notices:
Idaho AgCredit has established a whistleblower program to encourage reporting by any employee, customer or member 
of the public about any improper accounting or other activity to Idaho AgCredit’s Audit Committee. Details about the 
whistleblower program and contact information for making whistleblower complaints are listed on Idaho AgCredit’s 
website at www.idahoagcredit.com. 

Note 7 – Subsequent Events:
Idaho AgCredit has evaluated subsequent events through July 22, 2026, which is the date the financial statements 
were available to be issued. 

DISCLOSURE INFORMATION REQUIRED BY FARM CREDIT ADMINISTRATION REGULATIONS 

CoBank, ACB Financial Data 
The shareholders' investment in the Association is materially affected by the financial condition and the results of 
operation of the CoBank. The CoBank quarterly and annual reports are available on CoBank's website, 
www.cobank.com, or may be obtained at no charge by contacting Idaho AgCredit, 188 W Judicial, PO Box 985, 
Blackfoot, Idaho 83221 or calling 208-785-1510. 


